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Agricultural sector is different from industrial or service sectors due to its specific functions, i.e. food function, social function,
economic situation on country growth function, environmental function. These functions of agricultural sector include three dimensions
(economic, social, environmental), which are closely connected with the conception of sustainable development. Therefore, the taxation
system of agricultural sector has been orientated to sustainability. The research direction of sustainable taxation is relevant. This
research direction leads to opportunities to find the sustainable taxation system effect to the sustainable development of agriculture.
The paper aims at disclosing the singularity of sustainable taxation in agriculture. To investigate the theoretical aspect of the specificity
of agricultural business in the context of taxation and singularity of sustainable taxation, systemic analysis and synthesis of theoretical
insights of foreign and local scientific literature as well as the methods of induction and deduction have been applied. Theoretical
research results helped to identify singularity of sustainable taxation in agriculture, which encompasses three dimensions (economic,
social, environmental) with different characteristics. This taxation system contributes to the goals of the development of sustainable
agriculture.
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INTRODUCTION

Researchers reveal various assumptions for sustainable taxation (Common, 1992; Skea, Nishioka, 2008; Stahel,
2013; Schratzenstaller, 2016), thus, in order to create a sustainable taxation system, it is important to assess the
government policy as well as the needs of business and society (Skea, Nishioka, 2008). The agricultural activity can be
distinguished by its singularity that is determined by the seasonality of works, government regulations, work with
biological assets and the dependence on environmental conditions (Girdziute, Slavickiene, 2011). Therefore, in many
countries, due to the specifics of agriculture, different means of taxation are applied. The role of the agricultural sector is
significant in meeting the needs of the society and implementing the government policy. In order to reach the aims of the
government and common agricultural policy, it is essential to focus on the development of the competitiveness and
sustainability of the agricultural sector by applying various means (European commission, 2013). Taxation is one of the
main tools to develop sustainability of the agricultural sector. With the purpose of establishing sustainable taxation for
the agricultural sector, it is essential to take into account its singularity and the main principles of sustainability.
Schratzenstaller (2016) distinguished dimensions of sustainable taxation system (economic, social, environmental) that
correspond to the functions of the agricultural sector (food function, social function, economic situation on country growth
function, environmental function). Therefore, to reach the aims of the common agricultural policy, countries have to
implement the reform of a sustainable taxation system. There is a lack of detailed research on the directions of sustainable
taxation of agriculture. Therefore, it is necessary to assess which challenges of agriculture could be solved by the
introduction of sustainable taxation approach. Today, it is not known exactly how sustainable taxation would improve
development of agriculture. The relevance of this research shows various discussions about sustainable taxation (OECD,
2018; ICC, 2018; European Union, 2017; Krenek, Schratzenstaller, 2017).
The problem of research — what are the aims of sustainable taxation and how could sustainable taxation system
contributes to the sustainable development in agriculture?
The aim of this research is to reveal the peculiarities of sustainable taxation in agriculture. In order to reach this
aim, the following objectives have been set out:
1. to theoretically validate the singularity of agriculture in the context of taxation;
2. to analyse the essence of sustainable taxation;
3. to reveal the peculiarities of sustainable taxation in agriculture.
Research methodology. In the research, the singularity of agricultural business in the context of taxation has been
identified, regulations of sustainable taxation have been summarised and dimensions of sustainable taxation in agriculture

Copyright © 2017 The Authors. Published by Aleksandras Stulginskis University. This is an open-access article
distributed under the terms of the Creative Commons Attribution License (CC-BY 4.0), which permits unrestricted use,
distribution, and reproduction in any medium, provided the original author and source are credited.


http://doi.org/10.15544/RD.2017.232
mailto:erika.besuspariene@gmail.com

Proceedings of the 8" International Scientific Conference Rural Development 2017

have been specified. In order to assess the correspondence of the agricultural business taxation with the criteria of
sustainable taxation, various scientific literatures have been analysed.

RESEARCH FINDINGS

1. The specifics of agricultural business in the context of taxation

The applied taxation systems are closely connected to the pace of the economic growth of countries (Engen,
Skinner, 1996; Myles, 2000; Myles 2009; Hatfield, 2015). The agricultural sector is identified as one of the most
significant sectors that contribute to the economic growth (Johnston, Mellor, 1961; Gollin, Parente, Rogerson, 2002).
Researchers indicate the importance of this sector to the economic development as well as the singularity of agricultural
business. Due to its singularity and the significant contribution of the agricultural sector to the economy of countries,
various political decisions, dealing with different taxation of the agricultural business have been made in countries all
over the world. The agricultural sector stands in contrast to the industrial and service sectors (Lamb, 1994; Brain, Deac,
2010), thus, the taxation systems applied to agricultural business differ from those applied to other businesses (Leibus,
Irmeja, 2014; Mukhtar, Nasim, 2016). Therefore, in order to reach the economic growth of agriculture, effective
policies should be applied that stimulate agriculture. According to the existing agricultural policy of the European
Union and the new policy that will be implemented after 2020 (European commission, 2013; European Union, 2016),
economic questions are essential and the agricultural sector is viewed as a strategic sector, which ought to keep
contributing to the growth of the European economy. Researchers (Mukhtar, Nasim, 2016; Leibus, Irmeja, 2014) state
that the taxation of agricultural business has to be different, as in this way it could have a positive impact on the
economy of the country. However, inadequate political decisions related to the taxation system may negatively affect
the tendencies of agricultural business. Inadequately selected taxation of agricultural business and remaining old
provisions of taxation can significantly impact the economic situation of countries as well as the declining situation of
agricultural business (Butcher, Xu, 2016; Mukhtar, Nasim, 2016). According to researcher Lamb (1994), due to its
singularity the agricultural business has to be completely excluded from the economy, as its nature differs from the
industrial sector. In the agricultural sector, the priority is given to the activity of cultural agriculture and cultivation of
land, whereas the produced food is seen as the result of this activity. On the other hand, Lamb (1994) confirms that
agriculture is a part of economy. However, it is necessary to find ways to make the land available for the agriculture
in small expenditures or for free as otherwise agricultural business cannot sufficiently use nature and compete in the
fields of economics and industry.

The agricultural business is important not only economically, but also socially. Thus, different elements of the
taxation system are significant in the social context. Social significance of agriculture is demonstrated by various scientific
researches (Allen, Van Dusen, Lundy, Gliessman, 1991; Alston, 2004; Vanclay, 2004; Foti, Scuderi, Timpanaro, 2013). The
social aspect is one of the parts that create the singularity of the agricultural business; it contributes to the benefits created
by the society, such as the stimulation of the vitality and prosperity of the rural area, establishment of the rural values,
development of rural management and guarantee of poverty reduction and low-cost food. Poverty reduction is one of the
main political aims in developing countries. Therefore, according to Bresciani, Valdés (2007) the input created by the
agricultural sector to reduce poverty is becoming more significant than the economic benefit of this sector. One of the
exclusive features of the agricultural business, related to the fight against world poverty, is to ensure the demand of low-cost
food, especially in countries with high population; it can be done by applying different taxation rules for the agricultural
business (Zhong, Turvey, Zhang, Xu, 2011). Researchers (Allen, Van Dusen, Lundy, Gliessman, 1991; Alston, 2004;
Vanclay, 2004) distinguish an important connection between the agricultural business and society by emphasising that the
decisions of the production of the agricultural business depend on the decisions of the consumers. Nevertheless, the
agricultural impact on the society due to the production decisions of farmers is also important. All of this conditions the
variety and quality of available food products, whereas the size of the farm and the employed technologies are connected to
the economic and social power of rural communities. The goals of the agricultural policy of the European Union for 2014-
2020 are to maintain the high quality production in agriculture and to provide safe and healthy food products for a reasonable
price (European Commission, 2013). In the new guidelines for the agricultural policy after 2020, it is also proposed to take
the concerns of the consumers over the quality of the processes and grown products into account, thus, the demand for
healthy food has to be implemented (European Union, 2016). Unfortunately, some of the social outcomes remain invalid
and are not being solved. For instance, the strategy of ecological agriculture is important and is usually supported; however,
people with low income are not able to afford ecological products, hence, they are prevented from buying these products that
have fewer residues of pesticides (Allen, Van Dusen, Lundy, Gliessman, 1991). Properly adjusted taxation systems can
contribute to the aims of guaranteeing food and its safety; however, improperly established tax reliefs or other taxation
instruments cannot assure value-added agricultural business or possible benefits for the consumers.

It is important to acknowledge the fact that farming is not a technical activity, but rather a social and cultural practice,
therefore farming becomes a lifestyle. The community of farmers is not homogeneous and consists of the rich and the poor,
large and small scale, young and old farmers that are prone to applying new ideas and keeping the old methods. It shows that
the problems are not homogeneous as well, therefore there is no single applicable solution and single strategy (Vanclay,
2004). However, inadequate political and taxation solutions adopted in countries predict an uncertain future for the rural
communities and family farms. Family farms are important as a predominant form of social relations in agricultural
manufacturing and rural communities (Alston, 2004). The survival of agriculture depends on the survival viable rural
communities (Vanclay, 2004). In the context of aging population, the renewal and survival of agricultural activity in rural
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areas is extremely important, therefore one of the priority issues in the European Union Agricultural Policy for 20142020
is employment (European Commission, 2013). The jobs created in agricultural business are crucial to the survival of rural
areas. Therefore, the issues related to promotion of the prosperity of rural areas and the value chain of rural development
play a key role in creating a new European Union Agricultural Policy after 2020 (European Union, 2016). Different means
of agricultural business taxation system may help keeping workers, attracting new people to agricultural businesses and rural
areas, which would ensure the prosperity of rural area and the survival of rural communities. The criteria that are usually
applicable in taxation systems are not suitable to the classification of agricultural business. According to Vanclay (2004),
farmers are to be grouped by subcultural groupings, i.e. the style of farming. The main aspect of social understanding is that
the agricultural variety is to be understood not only from a physical or structural, but also from a social point of view. The
social understanding of agriculture will help to promote sustainable agriculture.

Itis important to note the negative influence that the society has on agricultural business. Society exercises significant
influence on agriculture due to lost valuable agricultural land, urbanisation processes, increased land value, city pollution,
decreasing crop productivity (Allen, Van Dusen, Lundy, Gliessman, 1991). Such negative influence of the society can also
be solved by using different taxation means, especially in terms of agricultural taxation. Apart from the influence of
consumers and community, international agriculture is important as well. Social and economic conditions of other countries,
global food supply may severely influence the vitality of agriculture in local regions (Allen, Van Dusen, Lundy, Gliessman,
1991). The mission of social agriculture is to guarantee that both political and economic entities were familiarised with new
practices, based on true participation, solidarity, mutual understanding and responsible use of resources and novelties, which,
together with different societal groups, aim at increasing the social richness of rural and suburban territories, communities,
institutions and agriculture (Hausmann et al., 2010, cited Foti, Scuderi, Timpanaro, 2013).

Various environmental taxes introduced in taxation systems are important in the context of environmental pollution
and climate change. The specificity of agricultural business production is closely linked to these issues. The importance of
agricultural business and environmental protection has been demonstrated by a great number of scientific research (Allen,
Van Dusen, Lundy, Gliessman, 1991; Horrigan, Lawrence, Walker, 2002). The practice of agricultural businesses in
developing irrigation systems and using particular chemicals often has a negative impact on the environment due to the
killing of wild animals, pesticide residues in drinking water, soil erosion, and the depletion of underground water. An
important step in solving these problems is the use of environmentally friendly raw materials (Allen, Van Dusen, Lundy,
Gliessman, 1991). The development of new farming methods should be directed towards systems that are more sustainable
and oriented to the protection of natural resources (European Union, 2016). Taxation affects people’s decisions, and
agriculture is no exception (Veen, Meulen, Bommel, Doorneweert, 2007). A sustainable agricultural movement, one of the
goals of which is to create farming systems that would mitigate or eliminate environmental damage caused by industrial
agriculture, is of great significance as well. It should be noted that natural resources are limited, thus the limits of economic
growth shall be acknowledged and fair distribution of resources should be promoted. Thus, more attention is paid to long-
term goals such as preserving soil, biodiversity and rural communities than short-term goals such as profit-making (Horrigan,
Lawrence, Walker, 2002). Various sustainability programmes are of great importance in this context as they aim at finding
solutions to common problems by changing production practices (Allen, Van Dusen, Lundy, Gliessman, 1991). Therefore,
agriculture starts playing an important role in tackling climate change (European Union, 2016). Different taxation measures
of agricultural business may help changing the old established practices that promote environmental protection.

The analysis of scientific literature (Table 1) on the specificity of agricultural business showed that agricultural
business is different from other industrial and service sectors, as evidenced by the specific differences in different
dimensions (economic, social, environmental). Green (1999) argues that the idea that agriculture is different from all
other industries helps to explain the domestic policies of many countries and different taxation systems that they apply.
Research on taxation began more than 60 years ago, however, many economists have ignored the agricultural sector
and were far from realising that the agricultural sector is very different from other industrial or service sectors.

2. Theoretical analysis of sustainable taxation

In light of current topical issues, in the context of taxation agricultural business should be oriented towards
sustainability as well. The fact that the topic of sustainable taxation system has been studied by various scientists
(Common, 1992; Skea, Nishioka, 2008; Stahel, 2011; Stahel, 2013; Stancil, 2013; Murray, Oliver, Wyatt, 2014;
Schratzenstaller, 2016), who indicates the importance of sustainable taxation system and its necessity in the country. One
of the principles of sustainable taxation is to prevent the influence of undesirable activities and compensate the desired
changes (Stahel, 2011; Stahel, 2013). Stahel (2013) believes that the taxes on renewable resources, including work and
human resources, are counterproductive and should be refused in the context of sustainable economics. According to
Common (1992), generally the optimal taxation, the objective function of which is to minimise the deadweight burden
and assess the preferences of individual consumers, is known. However, having imposed the sustainability limitations on
the optimal taxation, it is not known how these limitations are to be modelled. Without the minimalization of the
deadweight burden, the state revenue is to be ensured. According to Stahel (2013), the state revenue, which is lost when
the taxation of renewable resources is rejected, may be compensated by imposing taxes on the consumption of non-
renewable resources, i.e. material, energy, waste and emissions. Such taxation system would promote circular economy.
The importance of circular economy that can be established with the help of sustainable taxation raises more and more
scholarly discussions. Stahel (2013) claims that the transition to sustainable taxation is a very important factor that
provides an opportunity to enrich circular economy in the national economy by re-use, repair, recycling, etc.
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Table 1. Specificity of the agricultural sector

Author Specificity of the agricultural sector Taxation  system
dimensions
Bardhan (1961) In some countries, taxes paid by agricultural business account for more than 50 | Economic
per cent of total state revenue.
Raj (1973) Health taxes are important as due to the specificity of agricultural production, farmers | Social
may get injured.
Chaudhry, = Khan | The intensity of land use depends on the size of a farm, however, even large farms may | Environmental
(1999) use the land inefficiently, thus, higher land taxes may encourage farmers to use land
more efficiently and more intensively.
Chaudhry, Khan | Taxation system of agricultural income is beneficial in terms of fair distribution of | Economic
(1999) income, poverty reduction and better nutrition in rural areas. Social
Khan (2001) The prevailing objective of the taxation of agricultural business is to generate | Economic
government revenue and transfer a significant share of the funds from the agricultural
sector to general economy.
Demyanenko, Farming is not distinguished from other economic activities. Taxation system of farms | Economic
Zorya (2004) has an impact on the country’s macroeconomic development via several channels,
most of which are invisible. Agriculture often becomes a hostage of those invisible
effects, as macroeconomic destabilisation affects farms as well.
Ronge,  Wanjala, | Agricultural taxation is equivalent to agricultural price policy, which affects farmers’ | Economic
Njeru, Ojwang’i | decisions on investment and production.
(2005)
Nam, Parsche, | The specific method of agricultural production has a negative impact on the | Environmental
Radulescu, Schope | environment due to the use of fertilisers, pesticides and energy. Different countries
(2007) have different taxation systems for prevention of environmental pollution.
Zhong, Turvey, | There is a link between taxation and agricultural business productivity; it is one of the | Social
Zhang, Xu (2011) key factors for countries with a high population to ensure low-cost food policy.
Ibolya, Kristof, | Inadequate legal decisions regarding the structure of agricultural taxation system may | Social
Pawlowska-Tyszko | be disadvantageous, as taxation model may be used by people who are not engaged in
(2014) agricultural activities but have bought land for speculation and have used preferential
treatment that was originally intended for farmers.
Hassen (2016) In most developing countries, the government imposes taxes on agricultural income, | Economic
however, it is difficult to determine the income of small farmers and individuals. These | Social

difficulties occur due to a large number of low income generation, the absence of
accounting procedures for income taxation, agricultural productivity and profit
fluctuations, and low level of education.

As shown in Figure 1, eight sectors, which can be positively influenced by sustainable taxation, are distinguished.
As stated by Stahel (2013), exempting the renewable resources from taxes, including work and imposing taxes on non-
renewable resources would accelerate the economic transition from flow to resource optimisation, expand the application
of circular economy to new economic subjects and sectors, enhance the advantages of current economic subjects operating
in circular economy. Sustainability-oriented taxation system promotes high-quality workforce and allows reducing work
costs by sorting used material, while the cost of non-renewable resources increases. Sustainable taxation system should
encourage the creation of more efficient materials, which would allow to save money and reduce consumption. Stahel
(2013) claims that the research conducted in Denmark, Sweden and United Kingdom showed that the taxes on natural
resources reduce the consumption of raw materials.

On the
economy

Source:based on Stahel (2013)
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Figure 1. Impacts of sustainable taxation

On public
policy

Stahel (2013) claims that in order for the sustainable taxation system affect the above-mentioned fields, the
principles of sustainable taxation should be simple. Common (1992) believes that the taxation system that corresponds to
the essence of sustainability should:

o Protect the most important environmental resources and processes;
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Not promote the growth of population;
Promote the equability of generations.
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To create a sustainable tax reform, it is necessary to manage the whole taxation system. The management of the
whole taxation system involves a systemic attitude towards tax reform, political, administrative and private sector
infrastructure, its consistent growth, compliance with the changing needs of the society. This would allow the system to
function and eventually become sustainable (Skea, Nishioka, 2008). Schratzenstaller (2016) has defined the main
dimensions of sustainability-oriented taxation system.

As shown in Figure 2, according to Schratzenstaller (2016), the economic dimension of sustainable taxation system
is oriented towards the economic growth, to which the agricultural business as well as stability and survival of agricultural
business contribute greatly. Social dimension of sustainable taxation system is important when it comes to social inclusion
and management. Taking into consideration agricultural business, social inclusion and family farms play a key role in the
society’s inclusion in rural communities, their management and support of their activities. Environmental dimension of
taxation system emphasises four aspects which are important in the taxation of agricultural business, namely, protection
of biodiversity and natural resources, fight against pollution and climate change.

= =
Growth - . Social Protection of biodiversity
Efficiency Social inclusion Protection of natural resources
Stability and management J Climate change prevention

. Reduction of pollution
Economic

u

Source: based on Schratzenstaller (2016)
Figure 2. Dimensions of sustainability-oriented taxation system

Environmental

However, sustainable taxation system is a set of various laws and legal regulations that would have to be amended
every time when a country changes its sustainable taxation policy. Therefore, it may cause an inefficiency of global
sustainable taxation policy, which in turn can result in legal gaps or distortions. Thus, when aiming towards a global
sustainable taxation the following characteristics are to be taken into account: neutrality, universality, coordination,
Pigouvian taxation, abolition of subsidies, social equality and visibility (Murray, Oliver, Wyatt, 2014). To reach the goals
of sustainable taxation stated by Common (1992) and Schratzenstaller (2016), specific means that would help to achieve
this aim are to be implemented. Analysing the problems of sustainability in Japan (large amount of emissions, water
quality, amount of carbon dioxide), Skea and Nishioka (2008) claim that the aim of sustainable taxation and sustainable
financing is the ability of different partners (citizens, business entities and governmental bodies) to share economic and
environmental benefit. In such a case, sustainable taxation would include the following specific means:

Environmental rules;
e Land use and construction regulations;
e Subsidies for advanced technologies;
¢ Independent plans of environmental actions;
e Awareness programmes.

The analysis of scholarly literature revealed that the issue of sustainable taxation and the implementation of
sustainable taxation system is a relevant topic, however, the procedures of its implementation are rather complex. To
implement the principles of sustainable taxation, countries have to take into consideration their legal acts and to predict
their amendments. However, it remains the most complex issue. Yet, the fact that scientists have shown the influence of
sustainable taxation on different fields encourages countries to search for the best solutions and aim at the implementation
of sustainable taxation. According to Novosinskiene (2013), in order to implement a sustainable taxation system, the
country’s taxes should be harmonious and mutually connected.

RESEARCH RESULTS

Schratzenstaller (2015) distinguished various types of indicators which could be used for assessment of taxation
system sustainability. However, to adapt this assessment for taxation of agriculture it is necessary to determine parts of
sustainable taxation system of agriculture. Taking into account taxation dimensions outlined in the article and the
specificities of agricultural business in the context of taxation, the peculiarities of sustainable taxation in the agricultural
sector may be revealed.

European Union (2016) notes future agriculture challenges are economic prosperity, food security, climate change,
resource management, social inclusion and i.e. Therefore, taxation system of agriculture has to contribute to the ensuring
enough incomes for agriculture workforce, food security, effective land use, climate changes prevention and i.e. This
could be done through various tax instruments, which was disclose in research done by Common (1992), Skea and
Nishioka (2008), Stahel (2011), Stahel (2013).

Each dimension of sustainable taxation system and its implementation would ensure the implementation of the
goals set for agriculture. Having summarised the results of research carried out by various scientists, a theoretical model
of the peculiarities of sustainable taxation in agriculture has been development (Fig. 3). This theoretical model presents
the main dimensions of sustainable taxation (economic, social, environmental).
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The development of further research based on the model presented (Fig. 3) could set taxes which could ensure
mentioned goals. Poverty reduction could be solved through tax rate which let to ensuring income for agriculture
workforce. Family farm taxes could lead preservations of rural communities and ensure enough investment to family
farm. Environmental taxes would solve pollutant behaviour and at the same time ensuring biodiversity security and safe
food. Today new technology offers new opportunities for agriculture and tax exemption for new technology using could
have positive influence for climate changes, agricultural workforce health, and food quality. This allows constructing new
design of sustainable tax system of agriculture sector.

Preservation of

Budget revenue natural

collection resources and
Promotion of biodiversity
investment and
production
On the economy On resource efficiency Regulation of
Ensuring of fair V\ /V land use
dlst.r|but|on of Impacts of sustainable taxation intensity
income

in agriculture

Promotion of / \ Discouragement

Environmental dimension

emplgyment n On employment On material efficiency of pollutant
agriculture behaviour
Y — -
Preservation of Ensuring of low- Reduced number of health-hazardous Promotion of
rural communities cost and safe food occupations using new technologies renewable resources

Social dimension

Figure 3. Singularity of sustainable taxation in agriculture

If sustainable taxation was implemented in the country, its positive impact would be felt in the country’s economy,
employment, and efficiency of raw materials and resources. This impact would be felt for several distinct reasons.

The importance of economic dimension. By imposing taxes on agricultural businesses, the government ensures
revenue collection in the budget. However, by minimising the tax burden on agricultural businesses, the government
could here with encourage greater investment in the development of agricultural activities. In some countries, taxation of
farmers is based on the area of the land they own. Such grouping of farmers in the context of taxation may be indicative
of an unfair distribution of income, thus, as claimed by Vanclay (2004), farmers could be grouped more rationally
according to the farming style. In order to maintain budget revenue from agriculture, the preservation of rural communities
should be paid great attention as, according to Vanclay (2004), the survival of agriculture depends on viable rural
communities who are the main labour force in the agricultural sector.

The importance of social dimension. Even though rural communities contribute to agricultural business
economically, they are also very important from a social perspective. Family farms play an important role in rural
communities. According to Vanclay (2004), family farming is not only business, but also social and cultural practice.
According to Bresciani, Valdés (2007), agriculture helps solving the issue of poverty. Given the importance of circular
economy, agricultural business, searching for more efficient ways to use raw materials, may find ways to offer low-cost
and safe food, thus contributing to poverty reduction. It is important to search for new farming methods to protect natural
resources (European Union, 2016) as well as people. Fertilisers and pesticides used in agriculture have a negative impact
on human health. The use of new technologies can contribute to protecting the health of people working in agriculture
and those living in rural areas.

The importance of environmental dimension. The most important objective is an efficient use of resources
(including land).The intensity of land use is significant in terms of the preservation of biological diversity, therefore,
Chaudhry, Khan (1999) claim that appropriate methods of taxation may encourage farmers to use land more efficiently
and intensively. Meanwhile, the negative effects of fertilisers, pesticides and energy on agriculture can be controlled by
applying different taxation systems to prevent environmental pollution (Nam, Parsche, Radulescu, Schope, 2007).

CONCLUSION

1. Agricultural business is specific in terms of taxation since the share of taxes paid by agricultural sector is a
significant share of state revenue, which cover state expenditure and may constitute of investment in rural prosperity,
viability, knowledge and innovation; there is a link between taxation and agricultural productivity, which promotes greater
investment, new production methods, thus contributing to creation of new jobs, cheap food policies, poverty reduction;
proper land taxes may prevent speculation in land acquisition, increase the use of land, which determines the state of
landscape and biodiversity; the introduction of environmental taxes is an important instrument for controlling pollution
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and climate change; agricultural business distinguishes itself from other business for healthy risks, thus health taxes should
be taken into consideration as well.

2. Sustainable development aims at preventing the effects of undesirable activities and compensating for the
desired changes. Thus, sustainable taxation is closely related with circular economy, which is based on the principle that
raw materials should be used efficiently and repeatedly (recycled, repaired). The objectives of sustainable taxation are to
protect resources, promote saving, search for resource substitutes, and promote homogeneity of generations. Sustainable
taxation would cover various legal acts related with environmental protection, land use and construction, and awareness-
raising programmes. By implementing the conception of sustainable taxation, the positive effect would be felt in economy,
employment, more efficient use of raw materials, and the use of renewable resources.

3. The peculiarities of sustainable taxation in agriculture are revealed through three dimensions: economic,
social, and environmental. The impact of sustainable taxation on different areas is felt via economics, employability, and
efficient use of raw materials and resources. The peculiarities of sustainable taxation in agriculture are as follows: budget
revenue collection, promotion of investment and production, ensuring of fair distribution of income, promotion of
employment in agriculture, preservation of rural communities, ensuring of low-cost and safe food, reduced number of
health-hazardous occupations, promotion of renewable resources, discouragement of pollutant behaviour, regulation of
land use intensity, preservation of natural resources and biodiversity.
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